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Abstract

This paper will discuss the relationship between education and
economic growth in Nigeria between 2000 and 2025. This study
adopted correlational design in examining the interplay between quality
education, poverty and economics growth in Nigeria. The population
for the study comprised 300 Social Studies teachers with a sample of
100 Social Studies teachers in Delta State through purposive sampling
technique. The two hypotheses formulated was analyzed using Mean
and Standard Deviation statistics at 0.05 level of significance. The
research conclusions will offer an understanding of the nexus between
education and economic growth in Nigeria to guide any policy that will
be made on education investment and economic development. From the
findings, it was recommended that Investment in quality education to
deal with the disparities in the region is the way out to solve poverty, it
is important to invest in quality education, particularly in the North
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Introduction

Education is so much taken to be one of the biggest sources of
economic growth and development. The relationship between economic
growth and education has also been well researched in the literature
with most of the studies performed signifying a constructive
relationship between the two (Schultz, 2024). Nigeria being a
developing nation has invested heavily in education sector, the
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government has given a large share of resources in the area.
Nevertheless, the economic growth rate of the country has been low,
and in the last 20 years the growth of the GDP was 2% annually on
average (World Bank, 2020).

Nigeria education system has been facing various issues including
underfunding, inadequacy of infrastructure among others poor teaching
(OECD, 2023). In spite of these difficulties, the level of education in the
country has increased, and enrolment in primary schools is growing
since 61 per cent in 2000 up to 84 per cent in 2020 (UNESCO, 2020).
Nevertheless, the problems with education remain on the agenda, and a
great number of students cannot enjoy the basic literacy and numeracy
rates (National Bureau of Statistics, 2019). This begs the question of the
usefulness of education in enhancing economic growth in Nigeria. This
paper seeks to discuss the connection between education and economic
growth in Nigeria between the year 2000 and 2025. Particularly, the
evaluation of the cause of expenses on education, enrollment rates,
literacy rate, human capital index, government expenditure on
education, teacher-student ratio, pupil-teacher ratio in primary
education, and the growth of adult literacy rate on real GDP are
examined. The research is important as it gives the answers to the
education-economic growth nexus in Nigeria and for this reason; it
guides the policy making on the mode of investing in education and
economic expansion strategies. (Okemakinde, 2025)

The most populated African country is the dynamically populated
Nigeria that has over 200 million individuals (World Bank, 2020). The
nation is greatly gifted with natural resources such as oil, gas and
minerals. Nevertheless, even despite its natural resources, Nigeria is still
among the poorest nations globally, and a high percentage of the
citizens are between the poverty line (National Bureau of Statistics,
2019). The economic expansion in the country has been slow, with the
growth in the GDP averaging approximately 2 percent per year during
the last 20 years (World Bank, 2020). The education system in Nigeria
has encountered many issues among them being insufficient funds,
weak infrastructure, and quality teaching (OECD, 2018). The education
sector in this country is categorized into three levels namely primary,
secondary and tertiary. Primary education is mandatory, and free, but
most schools do not have basic education such as classrooms, textbooks,
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and well-qualified teachers (UNESCO, 2020). There are also issues
with secondary education such as poor infrastructure and low school
dropout rates (National Bureau of Statistics, 2019). Tertiary education is
a very competitive one, and numerous students are willing to be
admitted to a few universities (National Universities Commission,
2020).

Education is a complex phenomenon, which involves skills, values and
attitudes among other knowledge, which assists individuals to become
productive members of the society. It involves development of
cognitive, emotional, and interpersonal ability as well as learning of
practical ability and knowledge in various areas. Education may be
formal, informal or non formal and it takes place in different
environments like schools, homes and communities. Education, in the
case of Nigeria, is a very important aspect of human capital
development and it plays an essential role to economic growth,
reduction of poverty and improvement of the living standards. The
Nigeria education system has been structured in a manner that education
is segmented into three levels including primary, secondary and tertiary
which is meant to provide quality education to the average citizen.
Education is one of the key elements of individual development and
social advancement, and it has numerous positive consequences which
can be improved health status, increased economic productivity, and
social movement. It is also relevant in promoting social cohesion,
inequality and economic growth. Education has been considered as one
of the key facilitators of the actualization of the development objectives
of the country which includes the development goals of Sustainable
Development Goals in Nigeria (SDGs) and the Nigeria Vision 2020.
Education is a multifaceted and complicated concept and it involves
many things, among which there are formal education, informal
education, and lifelong learning. In this research, education will be
operationalized as the formal education system, which comprises of
higher, secondary and primary education and non-formal education
programs geared towards enhancing literacy and numeracy skills
(Akinlo, 2025)

Other than economic and social functions, education plays a crucial part
in human capital formation and sustainable growth. Education assists in
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good choices on matters related to their health, environment and
livelihoods which leads to good health outcomes, environmental
sustainability and minimized poverty. This is due to the fact that
sustainable development goals (SDGs) include issues such as quality
education, gender equality, and inequalities reduction. Education has
several roles in the development issues of Nigeria wherein it fosters the
development of skilled workforce, encourages innovation and economic
transformation. Investing in education, Nigeria will be able to create a
flexible and qualified workforce, increase its competitive quality on the
international market, and experience the effective economic expansion
and advancement. The contributions of education in the development of
Nigeria are huge and manifold. The human capital theory (HCT) was
embraced as a way of explaining the topic appropriately. (Ishiag &
Ishowo , 2025)

The Human Capital Theory (HCT) offers a convenient approach
towards explaining the value of education in the economic development
of Nigeria. The HCT supports that education is one of the major
qualities of human capital investment that boost productivity and skills
of the people, which increases the economic growth and development (
Becker, 2025). When applied to the Nigeria context, the HCT is of the
opinion that the investment in education can positively influence the
economic growth by providing individuals with skills and knowledge
that will enable them to engage in gainful employment and
entrepreneurship. The HCT is applicable to the development issues in
Nigeria since it emphasizes part played by education in dealing with the
problem of human capital shortfalls in Nigeria. Nigeria has a very huge
and increasing population yet its development in terms of human capital
is hampered by poor educational systems and training skills. Through
asset in education, Nigeria is able to create a skilled and flexible labour
force, increase its competitiveness in the global arena, and also attain
sustainable economic growth and development of the economy.

According to HCT, education positively influences the growth of the
economy in various ways. Firstly, education increases the productivity
of the individuals resulting to high output and economic growth.
Second, education encourages innovation and entrepreneurship resulting
in the emergence of new business and employment opportunities.
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Thirdly, education can alleviate poverty and inequality resulting in more
economic participation and improved social mobility. In Nigeria, the
HCT suggests that the return to investment of investments in education
can be high, since the more educated work force can be used to produce
economic growth and development. The HCT also puts emphasis on
quality education in the realization of economic growth. In Nigeria,
education standards are another significant issue as most of the schools
have inappropriate infrastructure, educators, and learning resources.
Through enhancement of education quality, Nigeria will be able to
enhance efficiency of its human capital investments making it attain
improved economic performance. The Human Capital Theory offers a
good theory to explain the importance of education in the economy of
Nigeria. Investing in education, Nigeria will be able to create qualified
and flexible labor force and become more competitive in the world
environment and attain sustainable economic expansion and
advancement. The HCT emphasizes the role of quality education in
attaining economic expansion and investments in education should be
prioritized by Nigeria to solve its human capital challenges. In this way,
Nigeria will be able to use its economic potential and meet its
development objectives.

A target has been established by the government that the national
budget should be allocated 26 percent on education, although the
allocation has been less than the set target. The education sector in 2020
was allocated approximately 6 percent of the national budget, which is
lower than the suggested one. This low investment on education has
impacted on quality of education because schools do not have
infrastructure, teaching materials and qualified teachers. Nigeria has
issues with the education spending structure, as well. Most of the
education spending is allocated to recurrent spending such as salaries
and allowances, with little left to capital expenditure such as
development of infrastructure and teaching and learning materials. The
government must do something to balance this disparity by increasing
capital expenditure and efficiency of education expenses.

The level of development of human capital as measured by education is
significant in alleviating poverty in Nigeria. Education will also help in
building human capital in the sense that it enhances skills, knowledge
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and productivity among individuals that will generate a change in the
economic performance and poverty reduction. The impacts of human
capital development on reducing poverty in Nigeria are high because a
significant percentage of the populace is beneath the paucity line.
According to the Human Capital Theory (HCT), it is a main asset into
human capital that results into productivity and economic growth (
Becker,2025). The education to poverty reduction has been established
to be a key variable in Nigeria since education upgrades the skills and
knowledge of the people that helps them to be taken up in the labor
market to increase their economic performance. The Nigerian
government has tried to bring more people to education but the effect on
poverty eradication has been a problematic issue. Empirical research has
indicated that education can positively influence the reduction of
poverty in Nigeria. According to a study conducted by the World Bank
,2016), education plays a major role in reducing poverty especially to
women and the rural population. The researcher established that one
more year of education could raise wages by 10 percent. According to
another study conducted by the National Bureau of Statistics (2019),
households that have educated members have higher chances of
escaping poverty than those lacking educated members.

The effects of education on poverty reduction in Nigeria also depend on
a number of factors such as the quality of education, access to education
as well as the level of education. Educational quality is an important
parameter because it defines the success of education in increasing
human capital and the economy. Education is also significant, since it
dictates the quality of people to receive an education and attain skills
and knowledge. In spite of the fact that education has a positive
influence on poverty reduction, Nigeria continues to experience a
serious problem with reaching the universal access to the quality
education. There is a high out-of-school rate of the country especially in
the northern regions. The education level also comes into question and
most schools have no facilities, teaching resources and trained teachers.
The Nigerian government has been trying to solve these problems,
through introduction of Universal Basic Education (UBE) program and
the Education for All (EFA) program. Some results have been achieved
through the efforts of the government to promote education and poverty
reduction. The literacy level of the people in the country has increased
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and the number of children going to school is also increasing.
Nevertheless, there is still more that should be done to work on the
quality of education, and make sure that the education is translated into
poverty reduction. (Samson, 2023).
The economic development of the country has been slow and the
education system has been faced by many problems such as lack of
funds, infrastructure, and quality education despite Nigeria making
many investments in education. The literacy level is estimated at 62
percent and the human capital index is low within the position of 152
contributors in 157 countries. The fact that the country depends on oil
export has exposed it to external shocks and therefore economic
diversification and development of human capital are required.
Nevertheless, the education-economic growth is not well comprehended
in Nigeria and hence, it is difficult to come up with effective policies to
guarantee economic growth and development. The objectives of the
study are to:

I. determine the relationship between the economic growth and

spending on education in Nigeria; and
ii. ascertain the relationship between human capital development, in
terminology of education, and the poverty reduction in Nigeria.

Hypotheses

Hol: There is no significant correlation between the economic growth
and spending on education in Nigeria.

Ho2: There is no relationship between human capital development, in
terminology of education, and the poverty reduction in Nigeria.

Methods

This study adopted correlational design. The population for the study
comprised 300 Social Studies teachers in Delta State (Post Primary
Education Board, 2025). Purposive sampling technique was used to
select 100 teachers. This type of study is used to establish the
relationship between two or more variables. Usually, such studies
indicate the direction and magnitude of the relationship between the
variables. Nworgu (2016) opined that all predictive studies are
correlation studies. The design will enable the researcher to collect
original data from the respondents directly and describe the present
condition as they exist in their natural setting. A structured item of four-
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points Likert Scale Model. It achieved a reliability index of 0.75 after
undergoing a test retest technique of participants administered twice in
Taraba State which is outside the scope of the study. Mean and Standard
Deviation statistics was used to answer research the questions earlier
raised while t-test statistics was used to test the hypotheses at 0.05 level
of significance. A mean benchmark of p>2.50 as region of acceptance
and p<2.50 as region of rejection of the stated questions were employed
for interpretation of result.

Results

Hypothesis 1: There is no significant difference between economic
growth and spending on education in Nigeria.

Table 1: Summary of t-test analysis on fundamental correlation
between the economic growth and spending on education in Nigeria

Variable N X SD df t-cal t-crit  Decision
economic 100 1.39 .134
growth 96 1.42 .1.93 Rejected

Government 100 1.62 .148
spending on

education in

Nigeria

Table 1 shows the t - test analysis of the fundamental correlation
between the economic growth and spending on education in Nigeria.
From the results, the calculated value is higher than the critical value.
Hence, the null hypothesis is rejected. This means there is a significant
difference between economic growth and spending on education in
Nigeria.

Hypothesis 2: There is no significant relationship between Social
Studies Education content and the curbing of Christian genocide in the
area under investigation.
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Table 2: Summary of t-test analysis on human capital development,
in terminology of education, and the poverty reduction in Nigeria

Variable N X SD df t-cal t-crit  Decision

human 100 1.089  .108

capital 96 1.48 -1.97  Rejected
development

poverty 100 2.886  .199

reduction in

Nigeria

In Table 2 t test analysis of human capital development, in terminology
of education, and the poverty reduction in Nigeria. in the area under
investigation, the null hypothesis is rejected hence the calculated value
(1.48) is higher than the critical value (-1.97). Therefore, there is a
significant relationship between human capital development, in
terminology of education, and the poverty reduction in Nigeria.

Discussions

From the result, poverty in Nigeria can be reduced through educational
programmes. Findings from the extent of the interplay between quality
education, poverty and economics growth in Nigeria. The findings
revealed that the slight difference in the dimension of interplay between
quality education, poverty and economics growth in Nigeria. is
occasioned by the fact that the central power of authority in the state is
resided in the north and as such there are visible, effective, and efficient
security personnel present in the district, which cannot be said of the
central district. In this light, it becomes imperative that the government
should increase security presence across the state to stem the tide of
interplay between quality education, poverty and economics growth in
Nigeria. in the districts and state in general.

This finding aligned with the study by Okoro (2023), who agreed that
Poverty in Nigeria is affected by education to a large extent. Increase in
literacy rate by 1 per cent decreases poverty by 0.65. This implies that
through education, individuals are alleviated out of poverty. From the
result obtained from hypothesis two, it reviewed that in the South,
poverty is curtailed more by education compared to the North. These
findings also aligned with the study by Aladino (2024) who agreed that
education is a universal remedy for Poverty reduction in Nigeria. The
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impact of education is influenced by such regional factors as access to
quality education and economic opportunities. This implies that
education policies are supposed to be region specific. Concisely,
education is a central factor to alleviating poverty in Nigeria, with
regional inequality to be resolved.

Conclusion

Education is a powerful tool for poverty reduction in Nigeria, but its
impact is hindered by regional disparities. To unlock education's full
potential, Nigeria must address these disparities and ensure inclusive
access to quality education. By doing so, the country can accelerate
poverty reduction and achieve sustainable development.

Recommendations

Government and private individuals should invest in quality education
to deal with the disparities in the region, it is important to invest in
quality education, particularly in the North. Government should
localize education policies to local demands to develop educational
policies that are responsive to local issues and problems. Also,
Government should ensure educational Inequality. Inequality in access
to education should be eliminated, especially in access to quality
education, to enable inclusive development and reduce inequality.
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